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Abstract

One of the most important and complex challenges facing Iran is the abuse of water due to its wrong
valuation. In this regard, reforming the pricing system based on the economic value of water, as one of the most
efficient tools of demand management, helps to regulate the water consumption pattern. This study tries to create
a hypothetical market for Mashhad citizens in 2020, using the contingent valuation method (CVM) and logit
model, to estimate the willingness to pay and investigate the factors affecting the public preferences of the
economic value of water. The results show that the willingness of citizens to pay for each cubic meter of excess
water has a negative relationship with the water bill per capita, household size and the bid variables and has a
positive and significant relationship with the level of education. Also, the results show that the household size
and ethical individuals variables had the greatest elasticity and impact on the willingness to accept an increase in
the amount of water bill. The results also indicate that the average water consumption of Mashhad citizens for
each household (average dimension of 3 people) is equal to 23.41 cubic meters per month and monthly
willingness to pay of each household is equal to 14631.52 Rials per cubic meter of agricultural excess water. The
results can be the basis of true pricing of water, get offenses related to water abuse, Detailed explanation of step-
by-step payments, and finally targeted receipts are in line with the development of the country's water industry.
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